
Trade and Investment 
Opportunities in Sri Lanka
Best Destination In Asia To Grow Your 

Business



Population

Population density (persons 

per sq.km.)

22 Mn (2023)

351

GDP at current market 

price 

USD 76.8 Bn (2022)

USD 84.4 Bn (2023)

Per capita GDP at current 

market price  (US$)

3830 (2023)

Exports
USD 13.106 Billion (2022)

USD 11.911 Billion (2023)

Export Partners
U.S. (23.2%), India (7.2%),  the United Kingdom (7.1%), 

Italy (5.7%)  and Germany (4.9%) –(2023)

Imports
USD 18.291 Billion (2022)

USD 16.811 Billion (2023)

Import Partners

India (18.7 %), China (18.0%), the U.A.E. (11%), Singapore 

(5.2%), Malaysia (4.9%) U.S. (3%) -(2023)

Year end exchange rate 

USD

INR

363.11  (2022)

323.92 (2023) 293.68 (16.10.2024)

3.4  (16.10.2024) 



Trade between Sri Lanka and India

• India is the largest import origin for Sri Lanka

• Sri Lanka’s total imports from India - USD 3171.78 Mn in 2023

• The total export value from Sri Lanka to India -USD 829.7 Mn
in 2023



Bilateral trade between Sri Lanka and India 

(2018-2023)
Values in USD Million

Year Export Import Trade Balance Total Trade 

2018 767.57 4,167.66 -3,400.09 4,935.23 

2019 758.97 3,828.76 -3,069.79 4,587.73 

2020 604.5 3,008.02 -2,403.52 3,612.52 

2021 815.11 4,418.14 -3,603.03 5,233.25 

2022 854.88 4,580.55 -3,725.67 5,435.43 

2023 829.7 3,171.78 -2,342.08 4,001.48 

 







ISFTA at a Glance 

• Sri Lanka’s 01st Bilateral FTA 

• Framework Agreement was signed on 28.12.1998 

• and implemented on 01.03.2000

• ISFTA has formulated on the “Negative List/ NL” approach
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Product Coverage of ISFTA (by India) 

 Negative List : 429 (HS 6-digit level)

 Total products covered: More than 4,000 product lines on duty free basis

 Tariff Rate Quotas (TRQs):
• Apparel: 8 million pieces (per annum) at Zero duty, while being in NL of India
• Tea: 15 million Kg (per annum) at 7.5% fixed duty
• Black Pepper : 2,500 Mt (per annum) at Zero duty
• Desiccated Coconut : 500 Mt (per annum) at 30% duty, while being in NL of 

India
• Vanaspati, bakery shortening/margarine: 250,000 Mt  (per annum) at Zero 

duty
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Product Coverage of ISFTA (By Sri Lanka)

 Negative List: 1180 tariff lines (HS 6-digit level)

 Total products covered: The entrepreneurs based in India can now export more 

than 3,000 product lines to Sri Lanka on duty free basis

 Tariff Rate Quotas by Sri Lanka : None



Rules of Origin under ISFTA 
for Products “not wholly Produced”
Three Compulsory Requirements:

I. Minimum DVA: 35% of FOB

II. CTH at HS 4-digit level

III. Sufficient working or processing

IV. Under Cumulative Rules of Origin :

• Aggregate value addition (from Sri Lanka + India): 35% of FOB

• Minimum DVA of 25% of FOB
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USA * Russian Federation
Australia Canada
Japan Switzerland
Turkey Norway
New Zealand EU (GSP Plus)
United Kingdom

Under EU GSP Plus Sri Lanka has market access to 27 countries who are members of 
the EU

[Austria, Belgium, Bulgaria, Croatia, Cyprus, Czech Republic, Denmark, Estonia, Finland, 
France, Germany, Greece, Hungary, Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta, 
Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden]



Top Sri Lanka Exports to India (2021-2023) 
Values in USD Millions

No Description 2021 2022 2023 % Avg. 
Growth

1 Animal Feed 101.8 113.76 99.06 -1.37
2 Pepper 101.47 67.9 82.43 -10.39
3 Areca Nuts 43.35 62.96 62.01 17.89
4 Petroleum Oils 39.71 55.14 47.81 9.28
5 Non Alcoholic Beverages 10.49 22.45 37.91 64.25
6 Textile Articles 23.42 24.14 37.15 23.06
7 Insulated Wires and Cables 21.95 26.6 28.71 13.42
8 Furniture & Seats 23.62 27.34 25.73 4.28
9 Cloves 18.35 7.53 22.74 10.7

10
Pulp of Wood, Waste & Scrap of Paper/

34.99 41.31 22.27 -22.59

11 Industrial & Surgical Gloves of Rubber 16.41 19.45 19.96 9.81
12 Products of Base Metal 7.17 11.19 19.84 50.86
13 Knitted Fabrics 34.33 28.61 19.61 -28
14 Diamonds 1.7 4.02 19.26 121.31
15 Women's Outerwear 14.25 18.89 15.04 2.71
16 Men's and Women's Under Garments 5.91 11.86 14.58 45.15

17 Woven Fabrics 18.11 26.5 13.97 -12.97
18 Electrical & Electronic Products 10.43 12.69 13.2 11.79
19 Desiccated Coconut 14.02 7.72 12 -7.78
20 Gems 1.44 7.23 11.02 101.78

Other Products 272.17 257.6 205.39 -14.08

Total : 815.11 854.88 829.7 0.89



No. Description 2021 2022 2023 %Avg. 

Growth

1 Sugars, Sugar Confectionery & Bakery
Products

251.35 227.76 363.58 18.46

2 Pharmaceutical Products 231.32 197.49 285.68 10.55
3 Knitted Fabrics 303.42 311.78 231.06 -13.62
4 Woven Fabrics 259.25 278.38 231.05 -5.76
5 Petroleum Oils 560.31 1,151.75 214.91 -47.91
6 Products of Base Metal 552.15 203.77 212.95 -47.64
7 Paper & Paper Products 160.9 164.06 140.52 -6.77
8 Yarn 152.64 146.47 123.19 -10.72
9 Electrical & Electronic Products 204.03 115.1 119.66 -26.68
10 Chilies 92.44 111.75 92.32 -0.07
11 Products of Plastics 102.42 108.69 86.74 -8.31
12 Inorganic Chemicals 83.39 99.85 83.24 -0.09
13 Onions 70.53 69.29 67.58 -2.14
14 Organic Chemicals 42.48 42.7 56.95 14.66
15 Chemical Products 54.36 48.71 48.16 -6.06
16 Mineral Products 85.52 59.41 44.2 -33
17 Motor Vehicles & Parts 122.31 46.16 41.62 -53.9
18 Animal Feed 32.11 35.26 40.8 11.98
19 Diamonds 13.85 43.22 39.52 52.42
20 Paints, Varnishes and Dyeing Extracts 34.79 32.31 30.17 -7.12

Other Products 1,008.56 1,086.62 617.89 -24.5

Total : 4,418.14 4,580.55 3,171.78 -16.57

Top Sri Lanka Imports from India (2021-2023)
Values in USD Millions

























Potential Products from Sri Lanka to India

 Spices- Ceylon Cinnamon, Ceylon Pepper, Ceylon Cloves, Ceylon 
Nutmeg and Ceylon Cardamom  and allied products 

 Essential oils and oleoresins derived from the spices grown in Sri 
Lanka

 Apparel
 Batik and Handloom
 Jewellery & Precious stones 
 Ceylon Tea
 Nuts
 Vegetal residues & animal feed
 Coconut and Coconut Products
 Rubber based Products 
 Fruits
 Ceramic products
 Furniture 
 Value added food and beverages



Investment Opportunities in Sri lanka
Why Invest in Sri Lanka

Strategic Location

• Strategically located at the crossroads of major shipping 
routes.

• Uniquely situated in the backdrop of the Indian subcontinent 
and within the closest proximity to the international ocean 
routes that link from Asia to Europe.

• Proximity to the Indian sub-continent positions the country 
as a gateway to a market of 1.3 Bn. people.



Why Invest in Sri Lanka
Educated & Adaptive Workforce

• Sri Lanka ranks 1st  in South Asia’s literacy rate.
• 2nd   most literate population in the Indian subcontinent
• “1st  in South Asia in Human Capital Index : Flexible and trainable 

workforce”
• Highly versatile and skilled workforce which is cost competitive, 

highly productive and bilingual
• Majority of the Sri Lankan workforce consists of highly qualified

professionals having extensive experience in numerous fields such 
as information technology, manufacturing, finance and accounting, 
fashion design and  law

• 2nd  largest CIMA pool in the world.
• 30,000 graduates per year.
• 100,000 Tertiary & Vocationally trained students per annum.



Why Invest in Sri Lanka
• Fast Developing Infrastructure

• Highways/Expressways,  Airports

• Telecommunication 

• 1st South Asian country to launch 5G mobile network in 2022.

• Multiple submarine cables for reliable connectedness.

• National fibre network (45,000 km) linked to numerous international   cables.

• Electricity

• 100% accessibility compared to the world average of 85.68%.

• Achieved a grid connectivity of 98%, which is relatively high by South Asian 
standards.

• Commercial Banks

• Well established banking system with 24 Licensed Commercial Banks and 12 Foreign 
Commercial Banks.



Quality of Life

Sri Lanka is truly a great place to live and a great
place to work. A country of many facets, it offers a
spectrum of experiences, people and places that
awaits to be discovered. For those who choose to
make Colombo their home, a cosmopolitan living
environment awaits. Social life is never amiss in this
city, with abundant nightlife, world class shopping,
theatre, cafes, art and a host of star class hotels that
dot the island.



Access to Key Markets
• Indo-Lanka FTA

100% duty free market access for 80% of the total product tariff lines.

Margin of tariff preferences and quota for 15% of the total product tariff lines.

• Pakistan-Sri Lanka FTA

100% duty free market access for 80% of the total product tariff lines.

• Singapore-Sri Lanka FTA

First comprehensive trade agreement of Sri Lanka and includes investments & services beyond 
trade in goods.

Expected substantial increase in investments and trade in services utilizing the provisions of this 
agreement.

• Regional Trade Agreements

1. South Asian Free Trade Agreement (SAFTA)

- Tariffs preferences to a level between 0-5% on all products other than sensitive products.

2.        Asia Pacific Trade Agreements (APTA)

- The APTA member countries have offered the Margin of Preference (MOP) for Sri Lanka



PARTNERSHIP FINDER

• "PARTNERSHIP FINDER" to help investors find new business partners

The Board of Investment (BOI) has launched the "Partnership Finder"(PF), as
a strategic initiative to attract investments and facilitate business partnerships
between existing investors in the country and new entrepreneurs & innovators
with novel ideas.

• Purpose

Through the PF, the BOI hopes to explore possibilities of linking companies/
individuals with similar business interests, in order to promote joint ventures
and collaborations for further business development. New innovators would
also be able to provide details of innovative ideas as per the category
relevance.



Bilateral Investment Promotion and 
Protection Treaties

• Sri Lanka has entered into 26 Bilateral Investment Promotion and
Protection Treaties (BITs) so far, providing protection to foreign
investments within the country. Sri Lanka has developed its model BIT
with a view of cater to the needs of covering the aspects of sustainable
development principles in attracting foreign investments.

Australia, Belgium-Luxembourg, China, Czech Republic, Denmark, Egypt,
Finland, France, Germany, Indonesia, Iran, Italy, Japan, Korea, Republic of
Kuwait, Malaysia, Netherlands, Norway, Pakistan, Romania, Sweden,
Switzerland, Thailand, United Kingdom, United States of America, Vietnam



Agreements on Avoidance of Double Taxation

• Sri Lanka has entered into Double Taxation Avoidance Agreements
(DTAAs) with 45 countries to eliminate or mitigate the incidence of
juridical double taxation and avoidance of fiscal evasion in the
international trade (or transactions)

Australia, Bangladesh, Bahrain, Belarus, Belgium, Canada, China,
Czech Republic, Denmark, Finland, France, Germany, Hong Kong,
India, Indonesia, Iran, Italy, Japan, Republic of Korea Kuwait,
Luxembourg, Malaysia, Mauritius, Nepal, Netherlands, Norway,
Oman, Pakistan, Palestine, Philippines, Poland, Qatar, Romania,
Russia, Saudi Arabia, Seychelles, Singapore, Sweden, Switzerland,
Thailand, United Arab Emirates, United Kingdom, United States of
America, Vietnam.



Investment Opportunities

• Pharmaceuticals

• High Value Added Apparel

• Electronics & Electricals

• Information Communication Technology (ICT)

• Rubber Based Industry

• Agriculture and Food Processing

• Hospitality and Tourism

• Infrastructure & Construction

• Investment opportunities in Eravur Zone (Textiles)

• Investment opportunities in Hambantota Zone (Pharmaceuticals)

• Investment opportunities in Port City Colombo



Tourists Arrival 2023 - 2024





Tourist Arrivals 



Flight Connections from Colombo to India

Airline Destination Frequency

SriLankan MAA- Chennai 17

BOM- Mumbai 13

TRZ- Trichy, Tamil Nadu 7

IXM - Madurai 5

COK - Cochin 9

TRV- Trivandrum 4

HYD - Hyderabad 6

DEL -Delhi 14

BLR - Bengaluru 10

85

Air India DEL 7

MUM 7

CHE 7

21



Flight Connections from Colombo to India

Airline Destination Frequency

Vistara MUM 7

7

Air Indigo CHE 2

BAN 1

HYD 6

MUM 3

12

TOTAL  FLIGHTS PER WEEK 125



India is the largest trading partner for Sri Lanka.
India is ranked number one as a source of tourist arrivals into Sri Lanka.
India is one of the leading development partner of Sri Lanka.

Much more can be done to leverage the attractiveness of Sri Lanka 

as a trade, investment and destination for Indian tourists with the 

• benefits of its resilient economy; 

• supportive government policies;

• its educated workforce

• strategic location;

• preferential access to large markets

• fast developing infrastructure and 

• an increasingly vibrant business environment.

We warmly welcome you to Sri Lanka



THANK     YOU 

Shirani Ariyarathne
Minister (Commercial)
Consulate General of Sri Lanka
Mumbai
slcg.mumbai@mfa.gov.lk
commercial.mumbai@mfa.gov.lk

mailto:slcg.mumbai@mfa.gov.lk
mailto:commercial.mumbai@mfa.gov.lk

